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Savings and

OVERSEAS SAVINGS

1 transferred part of my

NHS pension lump sum
(£80,000) into the joint current
account my wife and | share ata
bank in Spain.

‘We moved the money into a

savings account over there in my
wife's name to get an excellent

Whether your wife needs to  income will still be able to use
declare thisincome will depend
onwheresheisdomiciled.

If she was born in, and lives
in, the UK she would normally
be treated as UK-domiciled
and would need to declare
all income earned in the UK
and overseas.

basisrules.
The expenses to set up the
accountarenotallowablefortax.

thelocaltaxoffice.

interest rate of 4.75 per cent IfsheisnotUK-domiciled,she  tax reference (so would need
(the money cannot be withdrawn  only needs to declare overseas  to submit her tax return by
for a year). The transaction costs  income on a ‘remittance’ basis:  post), the deadline is 31 Octo-
were around £500. ontheamountofforeignincome  ber2009.

Does my wife have to declare  broughtintothe UK. Jenny Stone
the annual interest earned on However on 6 April 2009 the g

the Spanish savings in the UK rules changed. If she has been LIMITED LIABILITY
if we spend it in Spain? Can we resident in the UK for seven PARTNERS
offset the £500 against tax? yearsout of the last 10 the Span- 1 will soon become a

My wife pays tax under PAYE  ishincome needs tobe declared J partner at my practice and |
and, as all UK savings accounts onhertaxreturn. have been wondering whether,
deduct tax at source, she does The alternative is to pay a §in order to limit our personal

not complete an annual tax
return. How would she declare
the interest in the UK?

remittance basis charge of
£30,000. Individuals with less
than £2,000 unremitted foreign

liabllity, it Is possible for a
normal GMS practice to become
a limited Kability partnership

the pre-6 April 2009 remittance

Ifyour wife needs to complete a
tax return, she should contact

Ifshedoesnothaveal0-digit

(LLP). Is this feasible or

worthwhile for us?

GMS and PMS regulations do
notpermitan NHScontracttobe
held by an LLP. It may, however,
be held by a limited company,
although this is likely to be less
advantageous from a taxation
perspective.

However, no form of limited
liability can prevent a profes-
sional person from being sued
for negligence and as such,
evenunderan LLP,itisstillcru-
cialtocarryprofessionalindem-
nity cover.

In addition, there are pre-
scriptive requirements asso-
ciated with the running of the
business under an LLP. These
include the filing of the names
and home addresses of the two
‘initially designated mem-
bers’ (who could be two of the
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rartnershipmodels

partners) and filing annual
accounts at Companies House.
These factors may be regarded ¥
as disadvantages overall.

As long as GPs are able to
secure professional indemnity ,
cover at relatively modest cost
(compared with other profes-
sionals) the disadvantages of
operating as an LLP outweigh
thebenefits.
Lynne Abbess

PLEASENOTE

Please ask for ‘GP Ask the Experts’. You
may be asked to book a full consultation
ifyour request is time-consumingor
difficult. Our specialists retain the right
to refuse advice. The information in the
Ask the Experts list is for information
purposes only. The expert adviceis
intended to provide general guidance only.
It should not be relied upon by readers,
who should seek further professional
advice. No legal responsibility can be
accepted by GP for the experts’ answers.




