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Pensiontax, locums and VAT registering

PENSION TAX RULES

1am a GP who will be 61 at
the end of this month when
I will take 24-hour retirement. |
intend to finally retire at 65 and
1 would like to use my employee
and employer superannuation
contributions for two years

from 1 June 2009 to pay into a

Could | rejoin the new NHS
pension scheme (NHSPS) in
June 2011 and use the stake-
holder pension accrued towards
the cost of an additional £5,000
a year NHS pension?

My earnings fluctuate but are
in the region of £150,000 a year
and | wonder how my plan will
be affected by the new rules on
pension tax allowances.
Membersofthe pre-1 April2008
NHSPS retiring after 1 April
2008 and before 1 July 2009
(including 24-hour retirement)

will have the option to join the
new NHSPS two years from the
dateofretiring.

Subject to HM Revenue &
Customs approval, it is possible
to transfer previous NHS pen-
sionrightsintothe new NHSPS.
Thisis provided thatan applica-
tionis madewithin 12 months of
becoming eligible to join it for
the first time and before normal
retirementage, whichis65.

Transferred benefits would
buy standard scheme benefit
but itis not possible to buy NHS
additional pensionbenefits.

This year’s budget proposed
that, from22 April 2009, individ-
uals with earnings of £150,000
or more in either 2009/10 or
the two previous tax years will
be subject to a ‘special annual
allowance tax charge’ if they
change their normal pattern of
regular pension contributions

and their total centributions
exceed £20,000 ayear.
Normal, regularongoingpen-

* sion contributions (including

into the NHSPS) paid under
arrangements set up before 22
April2009shouldnotbeaffected
-onlyadditional savings.
Where these conditions
are not met, the special annual

+ allowancetaxcharge, whichwill

be collected via the self assess-
ment tax return, will restrict
tax relief on additional pension
contributions made on or after
22 April 2009 tothebasicrate.
Factors to take into account
when choosing a stakeholder
scheme should include scheme

charges (some stakeholder
schemes are more competitive
than others), fund choice, pro-
vider’s service and provider’s
financial strength.

Kevin Quinn

LOCUMS AND VAT

| am about to start

working as a locum GP. My
accountant says that if | eam
over £68,000 a year | will have
to register for VAT,

Is that true? Other GP locums

1 have asked do not think so.
Medical services that are
intended principally to protect,
maintain or restore the health
of an individual are exempt
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from VAT. Therefore, on the
basis of doing only GP locum
work, if your income exceeds
£68,000 you do not need to
register.

Youwould only need toregis-
ter for VAT if you were carrying
out medical services where the
principal purpose is to enable
a third party to take a decision
(medico-legal work, for exam-
ple) and your earnings from that
exceed the VAT threshold.
Jenny Stone

PLEASENOTE

Please ask for ‘GP Ask the Experts’. You
may be asked to book a full consultation
ifyour request is time-consuming or
difficult. Our specialists retain the right
torefuseadvice. The information in the
Ask the Experts list is for information
purposes only. Theexpert adviceis
intended to provide general guidance only.
It shousld not be relied upon by readers,
who should seek further professional
advice. No legal responsibility can be
accepted by GP for the experts’ answers.




