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SURGERY OWNERSHIP
1amin a two-GP
partnership. The surgery
Is owned jointly and equally by a
retired partner and | and we both
have mortgages on it. The retired
partnor wishes to sell their share
to my ourrent partner.

Instead of doing this, my
partner and | propose to make
the partnership the actual
owner to prevent the lssue
of sale recurring whenever a
partner leaves. We are looking
for alender to buy out the former
partner and | and to make aloan
to the partnership.

Is this a sound proposal? if
the transaction goes ahead then
what happens when my partner
or | leave? Wil elther of us own
a share In the bullding and be
entitled to sell it?

It is not as straightforward to
chop and change the shares of
ownership as you suggest. The
owners for the time being will
assume full liability for all out-
goingsassociated withtheprop-
erty-and willalsobe entitled to
receiveanygain (profit).

Indeed, if they were to elect
nottodosoand to leave the gain
for others, they would techni-
callybe makingagift that would
complicate their own personal
estates. Your accountant can
adviseaboutcapitalgainstax.

It is possible to transfer the
title of the property into a com-

" would need to be reconsidered

pany with individual partners
holding shares that are trans-
ferred as they leave the partner-
ship. This would avoid the need
totransferthe namesonthetitle
oneachoccasion.

However, the disadvantage
isthat a full stamp duty land tax
(SDLT)chargewouldbepayable
at the time of the change of title
name and a 0.5 per cent SDLT
charge would be made on theL
value of transfer of subsequent
shares,

SDLTdoesnotcurrentlyapply
to transfers between partners,
Your funding arrangements

and quite possibly, the share-
holders of the company would
alsoberequired togive personal
guaranteestothelender.

If so, each time a partner
changes, there would need tobe
more paperwork with regard to
the transfer of guarantees. Also,
additional funding may need to
be raised tobuy out the equity of
the outgoingshareholder.

But you are likely to be better
offmaintainingthe status quo.
Lynne Abbess

——

PENSION INCOME

it 1 take my NHS pension at

age 83, will it benefit from
Index-linked Increasea?
If you take your NHS pension
benefits voluntarily at age 53,
annual increases of your ben-
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efits in line with the Retail
PricesIndex (RPDwouldnotbe
applied until you reach the age
of 55.
However,atage55thepension
would then be increased to the
level that it would have been if
RPI increases had been applied
from age 53 and willbelinked to
RPlIthereafter.
Kevin Quinn

ROOM RENTAL

We own our surgery

premises and recelve
notional rent from our PCT. We
are considering renting out a
couple of our consulting rooms.

The rental will be less than
10 per cent of our total income.
Can you confirm that we wil not
lose any of our notlonal rent?
The 10 per cent abatement rule
applies where a practice has
used the surgery premises to
generatemorethanlOpercentof
its income from private sources
(for example, from insurance
medicals, privatepatientsandso
on) butdoesnotapply toprivate
rentalincome.

Paragraph 48 of the GMS
Premises Costs Directions 2004
states that where a practice
receivesrentfortheirpremises,
the PCT must set off this con-
tribution against the rent reim-
bursement so there isno 10 per
cent limit before reimburse-
mentisreduced.

Normally, practices make
a service charge for the use of
rooms to cover the cost of addi-
tional light and heat, clean-
ing costs and so on rather than
chargingrent.

Jenny Stone

THE EXPERTS
Emali questions or phone our experts...

S8 - NHS RULES
=% Dr Tim Kimber is a Litiehampton GP and deputy

B chairman of West Sussex LMC.

Emall: tim.kimber@nhs.net

INVESTMENT PLANNING

Liz Willls Is a financlal adviser at the medical division,
). St James's Place Partnership.

~ Emall: z.wiliis@sJpp.co.uk or call (07900) 654 401

PARTNERSHIP

: Stuart Willlamaon Is a partner at accountants
S Willlamson West.

Email: ww@willlamsonwest.com

LEGAL

‘Lynne Abbess s a partner at solicitors Hempsons and

LI offers outline legal advice to GPs In England and Wales.
¢ Emall: .abbess@hempsons.co.uk or call (020) 7838 02

PREMISES
John Hearle is a chartered surveyor and chalrman of
Altchison Raffety. Email: John.hearle@argroup.co.uk

PENSIONS AND FINANCE

Kevin Quinn is a financlai planner at speclalist medical
accountants Ramsay Brown & Partners.

Emall: kevin@ramsaybrown.co.uk

ACCOUNTANCY AND TAXATION .
Jenny Stone Is a partner at Ramsay Brown & Partners.
[ Emall: Jenny@ramsaybrown.co.uk or call (020) 8370
7739 8am-5.30pm weekdays

COMMISSIONING, TENDERING, GP CONTRACTS

§ Dr David Jenner Is a Devon GP and the NHS Alliance’s lear
on practice-based commissioning.

Emall: medeconomics@haynet.com

PLEASENOTE

Please ask for ‘GP Ask the Experts’. You may be asked to book a full consultation if
your request is time-consumingor difficult. Our specialists retain the right to reflise
advice. The information in the Ask the Experts list is for information purposes only. 1
expertadvice is intended to provide general guidance only. It should not be relied upo:
by readers, who should seek further professional advice. No legal responasibility can be
accepted by GP for the experts’ answers,




